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« Fairness, equity, reciprocity and accountability based tax reform program ( World
Bank, OECD )
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TABLE 1. SUMMARY OF TARIFF REFORM SCENARIOS AND ASSOCIATED REVENUE IMPACT

Reduction in Reduction in
Scenarios revenues from revenues from all
tariffs (%) taxes on imports (%)
(1) Elimination of tariffs in raw materials 6.6 2.6
(2)  Elimination of tariffs in intermediate goods 27 9.9
(3) Elimination of tariffs in capital goods 20.7 6.2
(4) Elimination of tariffs in cotton fabrics 0.6 0.2
(5) Elimination of tariffs for key intermediate inputs imported 1.2 0.5

by apparel, pashminas, and carpet manufacturers

Source: Trade Policy Reforms for 215t Century: The Case of Nepal, world Bank
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Figure 2: Average statutory CIT rate by region, 1980 and 2021 (Per cent)
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