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INDEPENDENT AUDITOR’S REPORT
AGRO ENTERPRISE CENTRE (AEC) / FNCCI

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the accompanying Financial Statements of the “Agro Enterprises
Centre/FNCCI (Consolidated), which comprise the fund accountability statement for the
year ended Ashad 32, 2082, (July 16, 2025), related schedules and a summary of the
significant accounting policies and other explanatory information (hereafter referred to as “the
financial statements”).

In our opinion, except for the effects of the matter described in the Basis of Qualified opinion
section of our report, the aforesaid financial statements presents fairly, in all material respects,
the financial position of the AEC (Consolidated) as at Ashad 32, 2082 (July 16, 2025), and its
financial performance for the year then ended, and a summary of significant accounting policies
and other explanatory information, in accordance with relevant accounting practices and
accounting policies disclosed in the notes to account and other prevailing laws.

Basis for Qualified Opinion

Among the various project operated by AEC, the opinion on the fund accountability statement
of AEC Core has been provided a modified opinion. The cumulative financial effect of the fund
accountability statement of projects into consolidated FAS of Agro Enterprises Centre could be
material.

We conducted our audit of the financial statements in accordance with Nepal Standards on
Auditing (NSAs). Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of Agro Enterprises Centre/FNCCI (Consolidated) in accordance with the Handbook
of The Code of Ethics for Professional Accountants issued by The Institute of Chartered
Accountants of Nepal (ICAN), and we have fulfilled our other ethical responsibilities in
accordance with the ICAN’s Handbook of The Code of Ethics for Professional Accountants. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The FNCCI/AECI’s Management is responsible for the preparation of the other information. The
other information comprises the information included in the Management report and other
progress reports but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We havnothing to report in this

regard.

S.R. Pandey & Co., Chartered Accountants is an independent member Firhged; s JAternational.

HLB} HLB International is a global network of ind%pen%fe?g advisory and accounting firms.
ageto



Responsibility of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with relevant accounting practices and accounting policies disclosed
in the notes to account and for such internal control as management determines is necessary to
enable the preparation of the financial statements that are free from material misstatement,
whether due to fraud and error.

In preparing the financial statements, management is responsible for assessing the
FNCCI/AECI's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the FNCCI/AECI's or to cease operations, or has no realistic alternative but

to do so.

The members of Executive Committee are responsible for overseeing the FNCCI/AECI’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with NSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Agro Enterprises Centre/FNCCI

(Consolidated)'s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the FNCCI/AECI's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the FNCCI/AECI's to cease to

continue as a going concern.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.
Report on Other Legal and Regulatory Requirements
Based on our examination, we would like to further report that:

We have not come across cases where AEC (Consolidated) awarded to Agro Enterprises
Centre/FNCCI had carried any activities contrary to its objectives.

For, S. R. Pandey & Co.
Chartered Accountants

Place: Kathmandu e X
Date: 2082/09/17 Arun Raut, FCA

UDIN: 260113CA00485B7MhE Partner
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AGRO ENTERPRISES CENTER / FNCCI
TEKU, KATHMANDU
CONSOLIDATED FUND ACCOUNTABILITY STATEMENT
EQR THE PERIOD ENDING 32nd ASHAD 2082

Schedule 1 to 9 are the integral part of this financial statement.

As per our report of even date
FOR: S.R. PANDEY & Co.,

D. B. Basnet
Chairperson

Arun Raut, FCA
Partner

Place: Kathmandu
Date: 2082/09/17

PARTICULAR SCH. 2081/82 2080/81
SOURCE OF FUND
OPENING BALANCES
CASH AND BANK 3,84,97,877 3,67,33,077
ADVANCES RECEIVABLE AND DEPOSIT 6,25,64,322 6,22,06,279
PAYABLES (2,58,24,206) (3,08,01,943)
RESTRICTED FUND PAYABLE (5,37,77,757) (5,37,77,757)
INCOMES
GRANT RECEIVED 1 63,38,361 2,78,32,842
INTEREST INCOMES 2 11,87,399 21,11,663
OTHER INCOMES 3 7,76,352 83,74,781
A. TOTAL SOURCE OF FUND 2,97,62,348 5,26,78,942
APPLICATION OF FUND
PROGRAM EXPENSES
PROJECT EXPENSE-CIMMYT 4 96,88,482 96,62,165
PROJECT EXPENSE-RERP - 1,36,74,777
ADMINISTRATION EXPENSES 4 48,99,358 78,81,764
B. TOTAL APPLICATION OF FUND 1,45,87,840 3,12,18,706
C. TRANSFER OF FUND TO AEC CORE - o
D. TOTALBALANCEOF FUND (A-B - C) 1,51,74,508 2,14,60,236
E. FUND REPRESENTED BY:
CASH AND BANK 5 3,14,36,097 3,84,97,877
ADVANCES RECEIVABLES AND DEPOSITS 6 6,22,50,103 6,25,64,322
PAYABLES 7 (2,47,33,935) (2,58,24,206)
RESTRICTED FUND PAYABLE 8 (5,37,77,757) (5,37,77,757)
TOTAL BALANCE OF FUND 1,51,74,508 2,14,60,236
Significant Accounting Policies and Notes to Account 9

Deependra Kumar Joshi
Chief Executive Officer

Ishan Niroula

Admin & Finance Assistant




AGRO ENTERPRISE CENTRE / FNCCE

JEKU, KATHMANDIE
Eorthe year ended 32nd Ashad 2082

GRANT RECEIVED SCHEDULE - 1
PARTICULAR 2081/82 2080/81

PMAMP INCOME 4,80,741 4,99,900
REIMBURSABLE INCOME - 2,12,800
GRANT RECEIVED FROM CIMMYT INT'L 58,57,620 1,35,01,865
PROJECT INCOME- RERP - 1,36,18,277
TOTAL 63,38,361 2,78,32,842
INTEREST INCOME SCHEDULE-2
PARTICULAR 2081/82 2080/81

INTEREST INCOME ON BANK BALANCE- CORE FUND 11,87,399 21,11,664
TOTAL 11,87,299 21,311,664
OTHER INCOMES SCHEDULE - 3
PARTICULAR 2081/82 2080/81

OTHER INCOMES FROM AEC CORE 7,76,352 83,74,781
TOTAL 7,76,352 83,74,781
ADMINISTRATIVE AND PROGRAM EXPENSES SCHEDULE - 4
PARTICULAR 2081/82 2080/81

ADMINISTRATIVE EXPENSES OF AEC CORE 48,99,358 78,81,764
PROJECT EXPENSE-RERP - 1,36,74,777
PROJECT EXPENSE-CIMMYT 96,88,482 96,62,165
TOTAL 1,45,87,840 3,12,18,706

As per our report of even date
FOR: $.R. PANDEY & Co.,
CHARTERED ACCOUNTANTS

un Raut, FCA

Place: Kathmandu
Date: 2082/09/17

D. B. Basnet
Partner Chairperson

Deepenalra Kumar Joshi
Chief Executive Officer

.
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.

Ishan Niroula

Admin & Finance Assistant




AGRO ENTERPRISE CENTRE / FNCCI

IEKU, KATHMANDU
Eor the vear ended 32nd Ashad 2082
CASH AND BANK SCHEDULE -5
PARTICULAR 2081/82 2080/81
CASH BALANCE OF AEC CORE - -
BANK BALANCE OF AEC CORE 3,13,37,190 3,35,61,928
BANK BALANCE OF RERP 90,069 1,45,819
BANK BALANCE- SANIMA-CIMMYT PROJECT 8,838 47,90,130 |
TOTAL 3,14,36,087 3,84,97,877
ADVANCE, DEPOSIT & RECEIVABLES SCHEDULE - 6
PARTICULAR 2081/82 2080/81
ADVANCE BALANCE OF AEC CORE 6,22,50,103 65,25,64,322
TOTAL 6,22,50,103 6,25,64,322
As per our report of even date
FOR: S.R. PANDEY & Co.,
CHARTERED ACCOUNTANTS
1
D. B. Basnet Deependra Kumar Joshi
Chairperson Chief Executive Officer

Place: Kathmandu
Date: 2082/09/17

~

4

Ishan Niroula
Admin & Finance Assistant



AGRO ENTERPRISE CENTRE / FNCCI

IEKU, KATHMANDY
Eorthe vear ended 32nd Ashad 2082

PAYABLES SCHEDULE -7
PARTICULAR 2081/82 2080/81

TOTAL PAYABLE BALANCE (AEC CORE) 2,30,11,097 2,30,95,188
TOTAL PAYABLE BALANCE (RERP) 17,22,838 17,78,588
TOTAL PAYABLE BALANCE (CIMMYT) - 9,50,430
TOTAL 2,47,33,935 2,58,24,206
RESTRICTED FUND PAYABLE SCHEDULE - 8
PARTICULAR 2081/82 2080/81

RESTRICTED FUND PAYABLE - HIMALI 6,15,500 6,15,500
RESTRICTED FUND PAYABLE - HVAP 16,58,515 16,58,515
RESTRICTED FUND PAYABLE- KUBK (2,59,828) (2,59,828)
RESTRICTED FUND PAYABLE- ODOP 4,78,68,864 4,78,68,864
RESTRICTED FUND PAYABLE- OVOP 31,03,212 31,03,212
RESTRICTED FUND PAYABLE- RISMFP 7,75,388 7,75,388
RESTRICTED FUND PAYABLE - NTIS 16,106 16,106
TOTAL 537,77,757 5,37,77,757

As per our report of even date
FOR: S.R. PANDEY & Co.,
CHARTERED ACCOUNTANTS

Arun Raut, FCA

Deependra Kumar Joshi

Partner Chairperson Chief Executive Officer

7/.

Ishan Niroula

Place: Kathmandu Admin & Finance Assistant

Date: 2082/09/17
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Agro Enterprise Centre Consolidated (FNCCI)
Significant Accounting Policies & Notes to Accounts
2081/82

Schedule -~ @

Significant Accounting Policies and Notes:

1)

2)

3)

4)

5)

6)

7)

8)

Basis of Accounting

The Fund Accountability statements, expressed in the Nepalese Rupees (NPR), have been
prepared under the historical cost convention using the accrual basis of accounting except
for Grant Income.

Revenue Recognition

Grant Income has been recognized in cash basis.
Expense Recognition

The expenses are charged on accrual basis of accounting.
Property, Plant and Equipment:

Property, Plant and Equipment are written off during the year of acquisition. However,
memorandum fixed assets register has been maintained for control.

Cash and Bank

Cash and Bank represent the cash in hand and cash at bank remained at the year end. Cash
equivalents consist of short-term, highly liquid investments that are readily convertible into
known amount of cash without notice and which are subject to an Insignificant risk of
changes in value if any. No reconciliation has been made by the management for Cash and
Bank balance of the projects consolidated as on Ashad end 2082.

Interest Income:

Interest Income consists of interest income received from Bank and Financial Institution on
deposit maintained therein.

Other Income:

Other Income represent the management fee received from the projects in providing the
management services relating to the books of accounts.

Suspense Adjustment:

Suspense adjustment account has been created to reconcile the Bank balance of the
financial statement with bank balance confirmation provided by concerned Bank as on
Ashad end 2080. AEC core has suspense debit balance of NRs., 258,042.29 at the end of FY




9) Other Advance and Receivable

Other advance and receivable represent various amount to be recovered by AEC Core from
parties and projects. No external confirmation has been made by the management for such

advances and receivables.

10) Inter-project transactions:

It has been noted that the inter-project receivables and payables shown by one project do
not match with corresponding receivables/payables shown in the other project of AEC Core.

Particular Amount Remarks

Payable to RERP 6,805,967 1,722,838 shown as payable to AEC
in RERP signed financials of FY
80.81.

As per the report of our even date

For S.R. Pandey & Co.,
Chartered Accountant

Arun Raut, FCA D.B. Basnet Deependra Kumar Joshi
Partner Chairperson Chief executive officer

7.

Ishan Niroula
Admin & Finance Assistant

Place: Kathmandu
Date: 2082/09/17
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